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FINANCIAL HIGHLIGHTS 
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ANNUAL MEETING OF 
SHAREHOLDERS 


The Annual Meeting of Shareholders of the Fruehauf Trailer 
Company of Canada Limited will be held on Thursday, 

April 20, 1967 at 2.30 p.m. (Toronto Time) at the 

Executive Offices, 2450 Stanfield Road, Dixie, Ontario. 


Proxies will be solicited from Shareholders when the Notice 
of Annual Meeting and Proxy Statement are mailed 
on or about March 31, 1967. 


The trailers pictured on these pages demonstrate the trend to 
“train operation’. This development, commonly referred to as 
doubles, enables greater payload with a single power unit. 
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$19,348,156 
2,467,028 
12:8 
1,182,028 
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DIRECTORS 


GERIEBRS 


TRANSFER AGENT AND REGISTRAR 


AUDITORS 


SOLICITORS 


This maximum cube Dry Freight Van with its 
“Select-a-Point” sliding underconstruction is 
extremely flexible for cross-country haul in 


meeting varying Provincial weight regulations. 


H. E. FOULKROD, Detroit, Michigan 
W. E. GRACE, Detroit, Michigan 

R. D. ROWAN, Detroit, Michigan 

E. L. RUSHMER, Detroit, Michigan 
R. J. TELFORD, Toronto, Ontario 


W. E. GRACE, President 

R. J. TELFORD, Vice President 

W. T. McDOUGALL, T7reasurer 

E. L. RUSHMER, Secretary 

N. A. RYAN, Assistant Treasurer & Assistant Secretary 
A. PURDON, Assistant Secretary 


NATIONAL TRUST COMPANY, LIMITED, Toronto and Montreal 


TOUCHE, ROSS, BAILEY & SMART, Toronto, Ontario 


BORDEN, ELLIOT, KELLEY & PALMER, Toronto, Ontario 


REPORT ON OPERATIONS—1966 


Toso Re StAR EHO EDERS: 


In 1966 Fruehauf Canada achieved record sales and pre-tax 
profit for the third consecutive year. Total sales, $22,911,688, 
represented an increase of 18.4% from 1965, while pre-tax 
profit of $3,595,031 rose 45.7%. As in 1965, the percentage 
of increase in pre-tax profit exceeded the percentage 
increase in sales. Net earnings, after taxes on income, of 
$1,670,031, are an all-time high. Net earnings were $1.85 
per share, equivalent to 7.3% of sales, and a return on 
shareholders’ equity of 13.5%. 


On March 18, 1966, your Company paid its second divi- 
dend, fifty cents per share, since becoming a public 
company. In view of the improved earnings in 1966, the 
Board of Directors has increased the dividend. A dividend 
of seventy-five cents per share was declared on February 
15, 1967, to holders of record on February 27, 1967, payable 
on March 17, 1967. Fruehauf Corporation, the major share- 
holder, has again waived its right to the dividend to permit 
the funds otherwise payable to be used in the branch 
expansion program. 


In 1966, we were able to defer the time of payment of 
income tax on a portion of our sales. This had an immediate 
cash benefit of almost $700,000, which will increase to 
approximately $900,000 during 1967. The economic benefit 
of this deferment is increased in periods of high interest 
rates, as at present. Although the deferred tax will not be 
payable until future years, it is reflected in the current 
liability “Taxes on Income” as it is related to the current 
asset “Installment Contracts”. 


During the year, with a desirable increase in our Notes 
portfolio and Leased Equipment, together with the invest- 


ment in costly components of the Government Refueller 
contract, it was necessary to employ bank borrowings. 
While this has increased our interest cost, it enabled us to 
generate much greater sales and finance revenue. We have 
an adequate line of credit for our 1967 fund requirements. 


Last year we outlined to you the development of the 4,000 
gallon Stainless Steel Aircraft Refueller, indicating that pro- 
duction would commence during the Spring period. 
Production has progressed to schedule and many of the 
units are now in service throughout the country. The 
remainder of the contract will be completed in the first 
three quarters of 1967. We have also been successful in 
obtaining a contract for eight 8,000 gallon semi-trailer 
refuellers. This contract, amounting to more than $565,000, 
is presently in the engineering stages. 


Our commercial business during the past year has exceeced 
the industry increase and we have thus improved our 
market position. Both our trailer and truck body models 
enjoy wide customer preference and are tried-and-true 
money makers in any fleet. We have recently installed a 
spray foam insulation booth at our Dixie manufacturing 
plant. This installation will enable us to insulate trailers to 
the highest quality standard for maximum refrigeration per- 
formance. This process has undergone extensive develop- 
ment testing by Fruehauf-U.S. before bringing it to the 
Canadian market. Also, we have introduced in 1967 a new 
“City Delivery” trailer model. As the name suggests, this 
unit is designed specifically for intra-city delivery and is 
built to withstand the demanding service encountered in 
this type of docking and loading operation. 
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Before taxes on income 
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1966 


After careful planning and analysis, the branch facilities 
expansion program was launched during 1966. Our new 
twelve service bay branch in Quebec City was completed 
in February, 1967, and we are now settled in to operation 
in the new location. We have developed plans and called 
tenders for extensions of our service repair facilities in 
Montreal, Calgary and Edmonton. It is planned to have the 
additions in full operation for summer business. It is our 
plan to go forward with additions at three more Service 
Branch locations. 


Our forecast for the coming year indicates a year of volume 
comparable to 1966. We have the benefit of a good backlog 
and the levelling assistance of our Government orders. We 
are continuing to maintain a close control over our costs in 
order to ensure stronger profit results as the economy moves 
forward. These controls will contribute to the maintenance 
of a sound position should the pace of the Canadian 
economy decelerate. It is our belief that as leaders in the 
truck trailer field, we can look forward to continued progress 
in the remainder of the sixties. In the mid-sixty three year 
term we increased our volume by 54% and net earnings 
by 107%. 


As Canada moves forward into her Centennial Year to 
celebrate 100 years of progress, we at Fruehauf are proud 
to have been a part of this growth for the last 40 years. To 
Canada and to every Canadian we express Confederation 
Congratulations; the challenges that lie ahead are far 
greater than those of the last 100 years, but likewise so are 
the potential rewards. We look forward with confidence to 
the future, strengthened by the firm belief that each of our 
employees has a sincere desire to serve our customers well. 


On behalf of the Board 


W. E. Grace Gq E 
President ; 
R. J. Telford Alo 


Vice President 
March 20, 1967 
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STATEMENT OF NET EARNINGS 
YEARS ENDED DECEMBER 31, 1966 AND DECEMBER 31, 1965 


REVENUES 
Commercial sales $21,181,195 


GOVernmentsSal Stree cae sion eicace ark is ectcaesas Shera Aes inns eee ee : 1,730,493 


$19,268,122 


80,034 


NESTESATEES seo) reer oo ih oer ote Te cae oe ee eee . $22,911,688 
Finance revenue... ; PP pues Oxf vnae es AES ae tht KALA a Se. 2 aaa ecg eT Ree . 775,477 
Mius@ellanmeOus arr te ester ete cece ere cect ere dep ecu Tat ere eR Ce SE ee : 16,330 


$23,703,495 


COST AND EXPENSES 
Cost of products and service sold, other than items below..................-00005 . $17,088,892 
Sellina-and administrative expenses ses carn- sis yeti 12 oso inca neucre avait svete haa geen ; 1,697,042 
DI GDIE CIATION) wrt ers coer cer sos os chat eteicte one gop Riek IONS aca sina ot a nee : 743,372 
Taxes — property, payroll, and miscellaneous. «0.555. so.0s.aneie ewe vs anes ae ans : 252,443 
interest, including $219,186 on long-term debts. <2. <0... «caine client siete eas oe oe ; 326,715 
$20,108,464 


EARNINGS BEFORE TAXES ON INCOME pis ciccic ciccisc wes. 25 ciiereimisters rteiter eterna . | $93,595,031 


TAX OSLO CO INC reece eee ror ace RN Re Ste cueirave seats aeeen ae de aolave Maciel cE ne enenee ae Rete TiePemehekLeeeron? ; 1,925,000 


NET EARNINGS $ 1,670,031 


$19,348,156 
632,095 
18,565 


$19,998,816 


$15,050,404 
1,470,490 
573,13 
183,177 


254,604 


$17,531,788 


$ 2,467,028 


1,285,000 


BALANCE SHEETS e FRUEHAUF TRAILER COMPANY OF CANADA LIMITE! 


ASSETS December 31, December 31, 
1966 1965 


CURRENT ASSETS 


CASTE Sete siee rca Shc ke Srce rt sa ee ET SER RTE oS . BeeSate 320,565 $ 235,857 


Trade receivables 


Installment contracts (including installments of approximately $5,544,000 
maturing after one year) less unearned finance charges of $1,007,667 


at: December B12 1966 ee rete creer et ance se eae eee eee ae . Ses 9,1 21803 $ 7,045,080 
ACCOunTS recelVablers:. 4: chaste setter co Mecsas Gua oars acura 3,696,842 2,018,615 
$12,818,145 $ 9,563,695 

Less-allowance fondoubtiulireccivablesmaseeeeicic ae ene aiaee - 150,000 120,000 
$12,668,145 $ 9,443,695 

Inventories:(Note A)ivonce gue cass cra tea aids serene: ois tiene ee ere eee ee : 55731,247 5,061,049 
Prepaid’ expeMmSeSa cis cro scr hese trees a aR eee Pe ea ileal ec ER Re Ee ee ee eee ' 72,811 45,514 
TOTAEZCURRENT “ASSETS screen eerie ee . $18,798,788 $14,786,1 15 


INVESTMENTS AND OTHER ASSETS 


Equipment leased to customers — at lower of cost or appraised value, less 


accumulated depreciation of $1,111,122 at December 31, 1966................ $ 1,687,672 $ 1,155,984 
Miscellaneous accounts and Investments sa... cise-cie cc sess erin vee ae : 184,118 194,686 
Spectalrelundable. tax; da inncise ace seneoue ses eee egw ace 26,318 — 


$ 1,898,108 $ 1,350,670 


PROPERTY, PLANT AND EQUIPMENT 


ANG e—, At COSE al eS) czcavcatuye ba wd ea wre ei <P OE Kk ete $ 560,766 $-561,610 
Buildings and equipment— at COst....2. 4 as ee 2,475,257 DALY 
Machinery and other.equipment—at cost. as nee eee acco eee é 2,556,321 2,385,520 


$ 5,592,344 $ 5,249,402 
Less. aecuniulated demreciatiothn;aan ave mente. meee ee : 2,096,384 1,874,832 


$ 3,495,960 $ 3,374,570 


TOTALSASSEUS. cust eae ef cherps oa tea sale mee ae ee . $24,192,856 $19,511,355 


ncorporated under the Canada Corporations Act) 


LIABILITIES AND SHAREHOLDERS’ INVESTMENT 


CURRENT LIABILITIES 
Notesspayable to\the bank — Secured... 5.5 ..f2sc0 «sad woanie ees puesree cee nb eee bees 


Accounts payable and accrued expenses 
Trade accounts 


Salaries, wages, and employee benefits........... 0.000 cc cece eee eee eee eee eae : 
Taxes — property, payroll, and sales 


Interest 


O) (aja) 06 (eitm! (WU a. im) @) (G) 16) ¥) fe. 6116, (6) in) e561 ’m) w oe) 6 G\lp) a) 'u) -@) m/e (6) 3, @! (s) © 01 (6) 0) \e) @ 8) a) (8) 0) 6: @, 8-10) -6) 18) .8, 61) 6) 8) 16 16) © 8) 6 (816) bin! a 6) 8) |e 


SAX ESION MING OMG apenas Reser ea te nie Snopes so,0 Bie Wed is voter eerste Side eee ener earner eae : 
DUeLO hue maui OrpOkdtiOMiae 41s nest oh sinein cae Momneeern eaites erent wat om pia eras 


NOTAGSCURREN To LIABILITIES sa thcn nee eecesus cncan anita aig oeite tees : 


OTHER LIABILITIES 
DeterreditaxSsrOmnlMGOnne eae cccetl tert choec asa nieve atcha erst craratsacin eictouctonel aie Ewes F 


ACG NOLe FOLELMG MAU hE GORDONA LION aswel cre sine cnx sre toisics oiaacrnmncanerkmun tele a crete taeen rede 


5%% Sinking Fund Debentures, Series “A” due November 1, 1976; redemption 
price to November 1, 1967, 102’%4%, decreasing % of 1% each year 
thereafter; annual sinking fund requirements of $150,000 (no sinking 
fund payments required. Until 1968) ssn .s score ce ce oreo ees avec seesaw eres vce : 


SHAREHOLDERS’ INVESTMENT 


Capital stock, without nominal or par value 
Authorized 2,000,000 shares (Note B) 
[sstred amc coutstandingvo0 1,925; SALES 5-5 ai arex ol eyayeiavetaistoiae saeco onic ope ere areata 4 


Eamings serained 10h Use. il tne PUSIMOSS. socacre aire srsertetne wpeyetn@ukegsvi a) tenare aie sass are tele : 


COMMITMENTS AND CONTINGENT LIABILITIES (Notes C and D) 


On behalf of the Board 
R. D. ROWAN, Director 
R. J. TELFORD, Director 


TOTAL LIABILITIES AND SHAREHOLDERS’ INVESTMENT...............-0s0000- 


December 31, December 31, 


1966 


$ 1,770,000 


1965 


1,447,655 —$: 1,390,071 
368,064 307,985 
266,886 186,690 

18,172 173i 
$ 3,870,777 ~=+’$ 1,902,057 

2,196,975 796,391 

243,637 536,534 


$.6:311,589 


$ 3,234,982 


$ 133,400 
3,400,000 


1,973,000 
$ 5,506,400 


$ 83,400 
3,500,000 


1,973,000 
$ 5,556,400 


$ 5,149,063 


$ 5,125,000 


7,226,004 5,594,973 
$12,375,067 $10,719,973 
$24,192,856 $19,511,355 


STATEMENT OF EARNINGS RETAINED 
hOR USEWNeT ES BUS INE Se 
YEARS ENDED DECEMBER 31, 1966 AND DECEMBER 31, 1965 


Balance at beginning Of year's cc: is ic ci gasp-aaietnw wtaaie snes oer sae ote er eee eae ee ee : 


Net earnings for the: year jaca wale eine is 9 wien crate rsttatouare oie) <n creep ct ose eee ete es : 


Less 


Balance at end Of Veariucccecictis acai vc ok ae reece Scr cree Ce aie eet ee ee ‘ 


Cash dividends paid, $0.50 a share on 78,000 shares (Note B)...............-.00.. ; 


STATEMENT OF WORKING CAPITAL 
YEARS ENDED DECEMBER 31, 1966 AND DECEMBER 31, 1965 


SOURCES OF WORKING CAPITAL 


NET INCREASE (DECREASE*) IN WORKING CAPITAL FOR YEAR 
WORKING CAPITAL AT BEGINNING OF YEAR 
WORKING CAPITAL AT END OF YEAR 


OPERATIONS 


Net earnings forthetyearecc.- acre oe aa icon oer tonics Or ect reat , 


Depreciation of equipment leased to CustomerS............c0ecee cece eens ; 


Depreciationnot plant and equipmentsnercene reece erie ieee errr : 


TOTALS EFROMVOPERATIONS ones coerce res recreate ereranees 


OTHER 


IncreasexinideferreditaxesionhCOnl cement eiae ne eterne ene reer nee ; 


Decrease in miscellaneous accounts and investments...............eeceeceees 


Proceeds: from:-sale of. capital:stockiaan. asmanncohent hac Meee ele nae reno ; 


Cash dividend 


APPLICATION OF WORKING. CAPITAL 


COCR CEC ech mOecy oh CEC nOnO Nth Our hO ONO eCCn Tech onch Ch Cet) Lice etinG Ol Let Onc Ul) my Uecmond Chl oM oc c 


Additions to property, plant, and equipment, less disposals..............---e00+- : 


Additions to equipment leased to customers, less disposals................eee000: 5 


Payment on 4% Note to Fruehauf Corporation 


Special refundable tax 


CeCuOuryci ict crm eiech ry Chm) Ci uc Ceeiaprcit? cece 


Ce 


a) 8! (epi ef ee) eile ae) 8) 6) soe @ sie s\n nw ee, © @ vle vale se els) on 


1966 
$5,594,973 
1,670,031 


$7,265,004 


39,000 
$7,226,004 


1966 


$ 1,670,031 
457,234 
286,138 


$ 2,413,403 


$ 50,000 
10,568 
24,063 


$ 2,498,034 


1965 
$4,451,945 
1,182,028 


$0,633,973 


39,000 
$5,594,973 


1965 


$ 1,182,028 
295,384 
21429 


$ 1,755,141 


$ 47,400 
217270 


$ 1,823,811 


$ 39,000 
407,528 
988,922 
100,000 

26,318 


$ 1,561,768 


$ 936,266 
11,551,133 


$12,487,399 


$ 39,000 
426,057 
866,050 
500,000 


$ 1,831,107 


$ 7,296 * 
11,558,429 


$11,551,133 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1966 


Note A — Inventories 


Inventory amounts are based upon physical determinations during the year and have been stated at the lower of cost or 
market prices. Cost prices are determined by the first-in, first-out method, and market prices represent the lower of replacement 
cost or estimated net realizable amount. 


A summary of inventories follows December 31 
1966 1965 


New trailers $1,253,834 $ 948,720 
Production parts, work in process, and raw materials................0 cee eee eee eee ; 2,376,616 2,125,766 
Service parts and orders in process 1,669,215 PD SHOS 
Used trailers — at appraised values, less estimated disposal costs.................... : 431,582 472,800 


$5,731,247. $5,061,049 


Note B — Shareholders’ Investment 

Up to November 1, 1966, 87,500 shares of the authorized capital of the company were reserved for issuance upon exercise 
of stock purchase warrants issued with the 5%% Sinking Fund Debentures, Series ‘A’. During the year to the date of expiry, 
1,925 shares were issued for cash in the amount of $24,063. 


A dividend of $0.50 per share was paid during the year on the outstanding shares of the Company, exclusive of the 822,000 
shares owned by Fruehauf Corporation which waived its right to the dividend otherwise payable. 


Note C — Long-term Leases 

The company is lessee under long-term leases for the sales and service branches. The annual rental on such properties will 
approximate $178,000 in 1967, exclusive of taxes, insurance, maintenance, and repairs, which are also payable by the com- 
pany. The company has the right to purchase three of these properties and if these rights were exercised, the aggregate 
purchase price would amount to approximately $1,020,000. 


Note D — Pensions 
Unfunded past service costs of pension plans covering certain employees amounting to approximately $213,000 at December 
31, 1966, are being amortized over thirty-year periods. The amount charged to operations in 1966 for such plans was $92,875. 


AUDITORS REPORT 


The Shareholders, 
Fruehauf Trailer Company of Canada Limited. 


We have examined the accompanying balance sheet of Fruehauf Trailer Company of 
Canada Limited as at December 31, 1966 and the statements of net earnings, earnings 
retained for use in the business and working capital for the year ended on that date. 
Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion the aforementioned financial statements present fairly the financial 
position of the company as at December 31, 1966 and the results of its operations 
and working capital for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the pre- 


ceding year. 
=. { ' 
Toronto, Ontario, | 


February 1, 1967. Chartered Accountants. 


Aluminum Dump trailer — This all aluminum, all welded 
dump unit is the sturdiest, lightest weight unit 
available in today’s market. 9 


COMPARISON OF OPERATIONS 


REVENUES 

Net sales 

Earnings (before taxes on in- 
come) of and interest 
from Trailer Acceptance 
Company Limited 


Finance revenue 


Miscellaneous 


COSTS AND EXPENSES 
Cost of products and service 
sold, other than items 
Selling and administrative 
EXPENSES = cssrrescisianen er ater 


Depreciation 


Taxes — property, payroll and 
miscellaneous 


Interest expense 


Earnings (Loss*) before 
Taxes on Income.... 


Taxes on income 


NET EARNINGS (LOSS*). 


Net earnings (loss*) from 
each dollar of net sales. 


1964 


1963 


1962 


$22,911,688 


775,477 
16,330 
$23,703,495 


$17,088,892 


1,697,042 
743,372 


252,443 
326,715 


$19,348,156 


632,095 
18,565 


$14,867,023 


654,197 
106,886 


$12,627,354 


813,864 
43,524 


$10,787,579 


Z90921 
63,802 


$ 8,899,590 


116,184 
89,990 
179,020 


$19,998,816 


$15,050,404 


1,470,490 
573,113 


183,177 
254,604 


$15,628,106 


$11,951,467 


1,257,888 
420,003 


174,162 
253,098 


$13,484,742 


$10,101,333 


1,027,817 
393,880 


171,735 
271,331 


$11,647,302 


$ 8,748,598 


965,621 
351,887 


160,600 
279,300 


$ 9,284,784 


$ 7,609,416 


1,023,639 
381,278 


150,572 
132,276 


$20,108,464 


$1 7,531,788 


$14,056,618 


$11,960,096 


$10,506,006 


SFO, 29711 


$ 3,595,031 
1,925,000 


$ 1,670,031 


$ 2,467,028 
1,285,000 


$ 1,571,488 
767,000 


$ 1,524,646 
32,000 


$ 1,141,296 
14,982 


$ 123978 
14,600 


$ 1,182,028 


$ 804,488 


$ 1,492,646 


$ 1,126,314 


$ 26,997" 


7.3¢ 


6.1¢ 


5.4¢ 


11.8¢ 


10.4¢ 


0.3¢* 
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FRUEHAUF > BRANCH 
SENTATIVE 

VAY 
mE Pes LS mae 


CANADA 


“EDMONTON 
CALGARY 
VANCOUVER 


FRUEHAUF — Coast to Coast. Equipped to provide complete 
customer service at each location. 


CENTENNIAL YEAR — 100 years of progress with a panoramic 
review of the past and forecast of the future at EXPO 67 
Centenary of Confederation — Montreal, April 28 to 


1867 Ul 1967 October 27, 1967. 


FRUEHAUF CANADA — The Head Office building at Dixie, Ontario. 
2450 Stanfield Road 
P.O. Box No. 20, Dixie. 


Bulk Cement — This train combination 
provides maximum payload and 
incorporates its own pressure discharge 
equipment. 
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with its centre drop section and removeable 
1e decks, facilitates loading as desired 


Cattleliner — This livestock van, : 
levels as required. | 
| 
| 
q 
| 
| 
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FRUEHAUF TRAILER COMPANY OF CANADA LIMITED 


